
Education spending per student,adjusted for regional cost differences 
(2002)

R E S O U R C E S :  S P E N D I N G
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Note: A dash (—) indicates data were not available or, in U.S. row, that a total was not appropriate.
1Figures were adjusted to reflect regional cost differences and weighted for student needs. Students in poverty equal 1.2, and
students in special education equal 1.9.

2Gross-state-product figures from the U.S. Department of Commerce's Bureau of Economic Analysis for 2002 were not released
in time for this analysis. Education Week used the 2001 gross-state-product figures to calculate each state's total taxable
resources dedicated to education.

3The District of Columbia does not have a state revenue source.
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($6,503)1

Correction: Quality Counts 2005 included incorrect information in the "Resources: Spending" table.
Corrected data are displayed here in red text.
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Percent of students in districts with
per-pupil expenditures at or above

(2002):1
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rate of change
in expenditures
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inflation
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Unadjusted
education
spending

per
student
(2002)$5,000
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median
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Spending index: While no consensus exists about how much money is
necessary to provide an “adequate” education, it is clear that districts
with certain characteristics tend to require more aid. Specifically, districts
enrolling more students with special needs require more money. The Na-
tional Center for Education Statistics estimates that students in poverty,
for example, need 1.2 times as much funding as other students do. The
Center for Special Education Finance estimates that students with dis-
abilities need 1.9 times as much money.

After adjusting per-student-spending figures for each school district in
the United States to reflect regional cost differences and student
needs, the Education Week Research Center found that the average
per-pupil expenditure in the nation for the 2000-01 school year (the
most recent data available at the district level) was $6,503. We use that
amount as a benchmark against which to gauge each state’s spending.

Our spending index takes into account both the number (or percent) of
students in a state enrolled in districts with spending at the national av-
erage, and the degree to which spending is below that benchmark in
districts where per-pupil expenditures fall below the national average.

Each district in which the per-pupil-spending figure (adjusted for stu-
dent needs and cost differences) was equal to or exceeded the na-
tional average received a score of 1 times the number of students in
the district. A district whose adjusted spending per pupil was below the
national average received a score equal to its per-pupil spending di-
vided by the national average and then multiplied by the number of
pupils in the district.

The spending index is the sum of district scores divided by the total
number of students in the state. If all districts spent above the U.S. av-
erage, the state attained a perfect index of 100.

Example:

District Enrollment Per-pupil spending 

1 400 $8,000
2 450 $7,000
3 500 $6,000
4 300 $5,000
5 350 $4,000

Total: 2,000

Districts 1 and 2 are the only ones providing at least an average level of
spending on education (i.e., equal to or above $6,503). Scores for those
districts are equal to their respective student enrollments.

District Score

1 400
2 450

Then the number of students attending schools in these districts, 850, is
divided by 2,000. This indicates that 42.5 percent of students in the state
attend schools in districts spending at least the national average. That
figure, however, does not account for how close spending is to average
in the remaining three districts, a problem that is corrected in the calcu-
lations below.

Districts 3 through 5 have spending below the U.S. average, so assign-
ing a score to each district will tell us how “far” it is from average spend-
ing across the nation. The score is equal to the district’s average spend-
ing, divided by the U.S. average, and multiplied by the number of pupils
in the district.

District Score

3 461.33 = ($6,000 / $6,503) * 500
4 230.66 = ($5,000 / $6,503) * 300
5 215.29 = ($4,000 / $6,503) * 350

Total: 1,757.28 (for all five districts)

Spending index = 1,757.28 / 2,000
= 87.86 

That value represents an index against which we can compare the rela-
tive spending of the 50 states and the District of Columbia. This year, val-
ues for the spending index range from 66.6 to 100.

Interpretation


